KYM HOLDINGS BHD (Co. No. 84303-A)

INTERIM FINANCIAL REPORT

Notes:

A1
Accounting Policies

This interim financial report is unaudited and has been prepared in compliance with MASB 26 – Interim Financial Reporting.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2003.

The accounting policies and method of computation used in the preparation of the interim financial statements are consistent with those adopted in the annual financial statements for the year ended 31 January 2003, except for the adoption of MASB 23-Impairment of Assets, which became operative for financial statements covering periods beginning or after 1 January 2002.

A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2003 were not subject to any audit qualification.

A3
Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

Save as disclosed in Note B8, there were no other unusual items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence for the financial period under review.

A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities
There were no issuance, cancellation, repurchases, resale and repayments of debt and equity securities during the quarter ended 31 October 2003 except for:-

a) Issuance of 40,194,533 new ordinary shares pursuant to the Company’s two call renounceable rights issue of 40,194,533 new shares at par, of which the first-call of RM0.50 was paid in cash upon acceptance whilst the second call of RM0.50 shall be paid from the Company’s share premium account, on the basis of 5 new Shares for every 2 existing Shares held. 

The second call of RM0.50 from the share premium account has been approved by the Board of Directors and effected as at 31 January 2004.    

Consequently, as at 31 January 2004, the number of ordinary shares issued by the Company and its paid up capital has increased to 81,134,500 ordinary shares and RM81,134,500 respectively. 

A7
Dividend Paid

There was no dividend paid during the current quarter under review.

A8
Segmental Reporting (Analysis by business segments)

Segmental analysis of the results for 12 months ended 31 January 2004.



Gross Revenue
Profit/(Loss) before tax


RM’000
RM’000

Packaging
63,942 
(3,988)

Investment holding
                    -
(48,188)

Property development
2,241
 (792)

Others
1,297 
 (634)


67,480 
(53,602)

Group’s share of associated company’s loss
                    -
                        (173)


67,480
(53,775)

A9
Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward without any amendments from the previous annual report.

A10
Material Subsequent Events 

There were no material events subsequent to the end of current quarter under review that has not been reflected in the financial statement for the quarter.
A11
Changes in Composition of the Group

There were no changes in the composition of the Group. 
A12
Changes in Contingent Liabilities And Contingent Assets

There were no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2003.

A13
Capital Commitments

There was no capital commitment not provided for in the financial statement for the quarter. 

Additional information required by the MSEB's Listing Requirements

B1
Taxation


The taxation of the Group for the financial period under review is as follows:-


Current Quarter ended 31.01.2004

RM’000
Cumulative Year to-date ended 31.01.2004

RM’000

- Tax for current year
     46
   91

- Taxation over-provided in prior year
     (75)
 (101)

- Deferred tax arising from timing differences between depreciation and capital allowances
    43
   43


     14
    33

- Share of taxation in associate
   393
  996


   407
1,029

The current quarter’s taxation of the Group relates to taxation for certain subsidiaries. There is a tax charge for the Group despite the loss as no group tax relief is available in Malaysia. 

B2
Profit/(Loss) on sale of unquoted investments and/or properties
There was no sale of unquoted investments and/or properties during the quarter.
B3
Quoted Investments


a)
Investment in quoted securities as at 31 January 2004

RM’000

At cost
65,035

Carrying Value/Book Value 
13,291

Market Value
  7,479

B4
Status of corporate proposals announced
a) The most recent corporate exercise, which is the Two-Call Right Issue was completed and the Rights Issue shares were quoted on the MSEB on 22nd October 2003. 

b) The MOU between Harta Makmur Sdn Bhd, a 54% owned subsidiary of KYM and Hotelbrand Management Pte. Ltd to set up a joint venture company to develop Angsana Resort Hotel and Spa at Teluk Rubiah, Lumut has lapsed. There has been no further discussion on this proposed joint venture.

c) Status of utilisation of proceeds from Rights Issue as at 31 January 2004


[image: image1.wmf]Approved 

Actual

Balance yet 

Utilisation

Utilisation

to be utilised

Variance

RM'000

RM'000

RM'000

RM'000

Repayment of bank borrowings

19,097

      

 

18,795

       

 

-

                     

 

302

          

 

Expenses in relation to Rights Issue

1,000

        

 

1,302

         

 

-

                     

 

(302)

        

 

20,097

      

 

20,097

       

 

-

                     

 

-

               

 


B5
Borrowing and debt securities


As at 31.01.2004

RM'000

Short term


Secured
 19,043 

Unsecured
-


 19,043

Long term


Secured
147,874

Unsecured
       208


148,082

The above borrowings are denominated in Ringgit Malaysia.

B6
Off balance sheet financial instrument

During the financial year to date, the Group did not enter into any contracts involving off balance sheet financial instrument.

B7
Changes in Material Litigation

As at the date of the report, there was no pending material litigation.

B8
Material Changes in the Profit/Loss before Taxation for the Period compared with the preceding quarter

The Group’s loss before taxation of RM46.7 million was mainly due to the recognition of an impairment loss of RM42 million in the carrying value of the investment in an associated company. The provision for impairment loss was made in compliance with MASB 23-Impairment of Assets.

B9
Current year prospects 

KYM is rejuvenating the Teluk Rubiah development project, which includes the development of a residential housing project and parcelization of lands for tourist hotels and commercial properties. KYM will be relying on the success of this development project to overcome the debt overhang and rejuvenate the profitability of the Group, besides continuing with other operational streamlining and cost reduction measures.

KYM is in the midst of negotiating with its principal bankers, United Overseas Bank (M) Bhd and RHB Sakura Merchant Bankers Bhd to restructure its existing term loans.    

B10
Profit forecast

There was no published forecast/profit guarantee. 

B11
Dividend

The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 January 2004.

B12
Gain/(Loss) per share


Current Quarter ended 31.01.2004

Cumulative Year to-date ended 31.01.2004

(a)  Basic Gain/(Loss) per share 




Net Gain/(Loss) attributed to ordinary shareholders (RM’000)
   (45,832)

   (53,833)

Weighted average number of ordinary shares in issue (‘000)
   81,135

   81,135

Basic Gain/(Loss) per shares (sen)
   (56.49)

   (66.35)

(b)  Diluted Gain/(Loss) per share




Net Gain/(Loss) attributed to ordinary shareholders (RM’000)
   (45,832) 

   (53,833)

Weighted average number of ordinary shares in issue (‘000)
   81,135

   81,135

Adjustment for options (‘000)
    1,068

    1,068

Weighted average number of ordinary shares for diluted Gain/(Loss) per share (‘000)
  82,203

  82,203

Diluted Gain/(Loss) per share (sen)
N/A

N/A






By Order of the Board

CHEE MIN ER

Company Secretary

Kuala Lumpur

31 March 2004

c.c. Securities Commission
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								Approved				Actual				Balance yet

								Utilisation				Utilisation				to be utilised				Variance

								RM'000				RM'000				RM'000				RM'000

		Repayment of bank borrowings						19,097				18,795				-				302

		Expenses in relation to Rights Issue						1,000				1,302				-				(302)

								20,097				20,097				-				-






